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The attention of the investors is in particular drawn to the following: Investors who have already
agreed to purchase or subscribe for the [Notes][Certificates][Bonds][Securities] before this
supplement is published have, pursuant to § 16 (3) of the German Securities Prospectus Act, the
right, exercisable within a time limit of two working days after the publication of this
supplement, to withdraw their acceptances, provided that the securities have not been settled
yet. A withdrawal, if any, of an order must be communicated in writing to the Issuer at its
registered office specified in the address list hereof.
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1a) In the section entitled “Summary of the Base Prospectus of the Programme”, the sub-
section entitled “C. Summary of the Description of UBS AG” in relation to the Base
Prospectuses, as listed introductory on pages 1 to 2, as supplemented from time to time,
shall be replaced in its entirety by the following wording:

"Overview

UBS AG with its subsidiaries (UBS AG also "lIssuer" or "Company"; together with its subsidiaries
"UBS Group", "Group" or "UBS") draws on its 150-year heritage to serve private, institutional and
corporate clients worldwide, as well as retail clients in Switzerland. UBS's business strategy is centered on
its pre-eminent global wealth management businesses and its universal bank in Switzerland. These
businesses, together with a client-focused Investment Bank and a strong, well-diversified Global Asset
Management business, will enable UBS to drive further growth and expand its premier wealth
management franchise. Headquartered in Zurich and Basel, Switzerland, UBS has offices in more than 50
countries, including all major financial centers.

On 31 December 2011 UBS's Basel 2.5 tier1" ratio was 15.9%, invested assets stood at CHF 2,167 billion,
equity attributable to shareholders was CHF 53,447 million and market capitalization was CHF 42,843
million. On the same date, UBS employed 64,820 people?.

Selected Consolidated Financial Data

UBS derived the following selected consolidated financial data from its annual report 2011 containing the
audited consolidated financial statements for the fiscal year ended 31 December 2011 (including
comparative figures as of 31 December 2010 and 2009). UBS' consolidated financial statements were
prepared in accordance with International Financial Reporting Standards (IFRS) issued by the International
Accounting Standards Board (IASB) and stated in Swiss francs (CHF).

As of or for the year ended

CHF million, except where indicated 31.12.11 31.12.10 31.12.09

audited, except where indicated

Group results

Operating income 27,788 31,994 22,601
Operating expenses 22,439 24,539 25,162
Operating profit from continuing operations before tax 5,350 7,455 (2,561)
Net profit attributable to UBS shareholders 4,159 7,534 (2,736)
Diluted earnings per share (CHF) 1.08 1.96 (0.75)

Key performance indicators, balance sheet and capital management

Performance

Return on equity (RoE) (%)" 8.5* 16.7* (7.8)*

' From 31 December 2011, UBS capital disclosures fall under the revised Basel Il market risk framework, commonly referred to as
Basel 2.5. The Basel 2.5 tier 1 ratio is the ratio of eligible Basel 2.5 tier 1 capital to Basel 2.5 risk-weighted assets. Eligible Basel
2.5 tier 1 capital can be calculated by starting with IFRS equity attributable to shareholders, adding treasury shares at cost and
equity classified as obligation to purchase own shares, reversing out certain items, and then deducting certain other items. The
most significant items reversed out for capital purposes are unrealized gains/losses on cash flow hedges and own credit
gains/losses on liabilities designated at fair value. The largest deductions are treasury shares and own shares, goodwill and
intangibles and certain securitization exposures.

2 Full-time equivalents.



Return on risk-weighted assets, Basel Il, gross (%)? 13.7* 15.5*% 9.9*
Return on assets, gross (%)? 2.1% 2.3* 1.5*
Growth

Net profit growth (%)* (44.8)* N/A* N/A*
Net new money (CHF billion) ® 42.4 (14.3) (147.3)
Efficiency

Cost / income ratio (%)® 80.5* 76.5* 103.0*
Capital strength

BIS tier 1 ratio, Basel 2.5 (%) & 15.9*%

BIS tier 1 ratio, Basel Il (%)”8 19.6* 17.8* 15.4%
FINMA leverage ratio (%)° 5.4* 4.4* 3.9*
Balance sheet and capital management

Total assets 1,419,162 1,317,247 1,340,538
Equity attributable to UBS shareholders 53,447 46,820 41,013
Total book value per share (CHF) 14.26* 12.35* 11.65*
Tangible book value per share (CHF) 11.68* 9.76* 8.52*
BIS total ratio, Basel 2.5 (%)’ 17.2*

BIS total ratio, Basel Il (%)’ 21.6* 20.4* 19.8*
BIS risk-weighted assets, Basel 2.5 7 240,962*

BIS risk-weighted assets, Basel Il 7 198,494* 198,875* 206,525*
BIS tier 1 capital, Basel 2.5 7 38,370

BIS tier 1 capital, Basel Il 7 38,980 35,323 31,798
Additional information

Invested assets (CHF billion) 2,167 2,152 2,233
Personnel (full-time equivalents) 64,820* 64,617* 65,233*
Market capitalization 42,843* 58,803* 57,108*

*unaudited

1 Net profit attributable to UBS shareholders on a year-to-date basis (annualized as applicable) / average equity attributable
to UBS shareholders (year-to-date basis). 2 Operating income before credit loss (expense) or recovery on a year-to-date basis
(annualized as applicable) / average risk-weighted assets (year-to-date basis). 3 Operating income before credit loss
(expense) or recovery on a year-to-date basis (annualized as applicable) / average total assets (year-to-date basis). 4 Change
in net profit attributable to UBS shareholders from continuing operations between current and comparison periods / net
profit attributable to UBS shareholders from continuing operations of comparison period. Not meaningful and not included
if either the reporting period or the comparison period is a loss period. 5 Inflow of invested assets from new and existing



clients less outflows from existing clients or due to client defection. Excludes interest and dividend income. 6 Operating
expenses / operating income before credit loss (expense) or recovery. 7 Capital management data as of 31 December 2011
is disclosed in accordance with the Basel 2.5 framework. Comparative data under the new framework is not available for 31
December 2010 and 31 December 2009. The comparative information under the Basel Il framework is therefore provided.
8 BIS tier 1 capital / BIS risk-weighted assets. 9 FINMA tier 1 capital / average adjusted assets as per definition by the Swiss
Financial Market Supervisory Authority (FINMA).

Corporate Information

The legal and commercial name of the Company is UBS AG. The Company was incorporated under the
name SBC AG on 28 February 1978 for an unlimited duration and entered in the Commercial Register of
Canton Basel-City on that day. On 8 December 1997, the Company changed its name to UBS AG. The
Company in its present form was created on 29 June 1998 by the merger of Union Bank of Switzerland
(founded 1862) and Swiss Bank Corporation (founded 1872). UBS AG is entered in the Commercial
Registers of Canton Zurich and Canton Basel-City. The registration number is CH-270.3.004.646-4.

UBS AG is incorporated and domiciled in Switzerland and operates under Swiss Code of Obligations and
Swiss Federal Banking Law as an Aktiengesellschaft, a corporation that has issued shares of common
stock to investors.

According to Article 2 of the Articles of Association of UBS AG ("Articles of Association") the purpose
of UBS AG is the operation of a bank. Its scope of operations extends to all types of banking, financial,
advisory, trading and service activities in Switzerland and abroad.

UBS AG shares are listed on the SIX Swiss Exchange and the New York Stock Exchange.

The addresses and telephone numbers of UBS AG's two registered offices and principal places of business
are: Bahnhofstrasse 45, CH-8001 Zurich, Switzerland, telephone +41 44 234 1111; and Aeschenvorstadt
1, CH-4051 Basel, Switzerland, telephone +41 61 288 5050.

Organizational Structure of the Issuer

UBS AG is the parent company of the UBS Group. The objective of UBS's group structure is to support the
business activities of the Company within an efficient legal, tax, regulatory and funding framework. None
of the individual business divisions of UBS or the Corporate Center are legally independent entities;
instead, they primarily perform their activities through the domestic and foreign offices of the parent
bank.

In cases where it is impossible or inefficient to operate via the parent bank, due to local legal, tax or
regulatory provisions, or where additional legal entities join the Group through acquisition, the business is
operated on location by legally independent Group companies.

Trend Information

(Outlook statement as presented in UBS's fourth quarter 2011 report issued on 7 February 2012)

As in the fourth quarter of 2011, ongoing concerns surrounding eurozone sovereign debt, the
European banking system and US federal budget deficit issues, as well as continued uncertainty
about the global economic outlook in general, appear likely to have a negative influence on client
activity levels in the first quarter of 2012. Such circumstances would make sustained and material
improvements in prevailing market conditions unlikely and would have the potential to generate
headwinds for revenue growth, net interest margins and net new money. In light of the above,
traditional improvements in first quarter activity levels and trading volumes may fail to materialize
fully, which would weigh on overall results for the coming quarter, most notably in the Investment
Bank. Nevertheless, UBS believes its asset-gathering businesses as a whole will continue to attract
net new money as UBS's clients recognize its efforts and continue to entrust UBS with their assets.
UBS is confident that the coming quarters will present additional opportunities for UBS to strengthen
its position as one of the best capitalized banks in the world, and it will continue to focus on



reducing its Basel Il risk-weighted assets and building its capital ratios. UBS continues to have the
utmost confidence in its future.

Administrative, Management and Supervisory Bodies of the Issuer

UBS AG is subject to, and in compliance with, all relevant Swiss legal and regulatory requirements
regarding corporate governance. In addition, as a foreign company with shares listed on the New York
Stock Exchange (NYSE), UBS AG is in compliance with all relevant corporate governance standards
applicable to foreign listed companies.

UBS AG operates under a strict dual board structure, as mandated by Swiss banking law. This structure
establishes checks and balances and preserves the institutional independence of the Board of Directors
("BoD") from the day-to-day management of the firm, for which responsibility is delegated to the Group
Executive Board ("GEB") under the leadership of the Group Chief Executive Officer (“Group CEQ"). The
supervision and control of the GEB remains with the BoD. No member of one board may be a member of
the other.

The Articles of Association and the Organization Regulations of UBS AG with their annexes govern to the
authorities and responsibilities of the two bodies.

Auditors

On 28 April 2011, the Annual General Meeting of UBS AG re-elected Ernst & Young Ltd,
Aeschengraben 9, 4002 Basel, Switzerland ("Ernst & Young") as auditors for the Financial Statements of
UBS AG and the Consolidated Financial Statements of the UBS Group for a further one-year term. Ernst &
Young Ltd., Basel, is a member of the Swiss Institute of Certified Accountants and Tax Consultants based
in Zurich, Switzerland."



1b) In the section entitled “Summary of the Base Prospectus of the Programme”, the sub-
section entitled “A. Summary of the Risk Factors, Il. Risk Factors Relating to the Issuer” in
relation to the Base Prospectuses, as listed introductory on pages 1 to 2, as supplemented
from time to time, shall be replaced in its entirety, expect for the chapter headed
"Potential conflicts of interest” by the following wording:

“As a global financial services provider, the business activities of UBS AG are affected by the prevailing
market situation. Different risk factors can impair the UBS AG'’s ability to implement business strategies and
may have a direct, negative impact on earnings. Accordingly, UBS AG’s revenues and earnings are and have
been subject to fluctuations. The revenues and earnings figures from a specific period, thus, are not
evidence of sustainable results. They can change from one year to the next and affect UBS AG's ability to
achieve its strategic objectives.

General insolvency risk

Each Noteholder bears the general risk that the financial situation of the Issuer could deteriorate. The
Securities constitute immediate, unsecured and unsubordinated obligations of the Issuer, which, in
particular in the case of insolvency of the Issuer, rank pari passu with each other and all other current and
future unsecured and unsubordinated obligations of the Issuer, with the exception of those that have
priority due to mandatory statutory provisions. The obligations of the Issuer created by the Securities are
not secured by a system of deposit guarantees or a compensation scheme. In case of an insolvency of the
Issuer, Noteholders may, consequently, suffer a total loss of their investment in the Securities.

Effect of downgrading of the Issuer’s rating

The general assessment of the Issuer’'s creditworthiness may affect the value of the Securities. This
assessment generally depends on the ratings assigned to the Issuer or its affiliated companies by rating
agencies such as Standard & Poor’s Inc (“Standard & Poor’s”), Fitch Ratings (“Fitch”) and Moody’s
Investor Service Inc. ("Moody’s").

UBS holds legacy and other risk positions that may be adversely affected by conditions in the
financial markets; legacy risk positions may be difficult to liquidate

UBS, like other financial market participants, was severely affected by the financial crisis that began in
2007. The deterioration of financial markets since the beginning of the crisis was extremely severe by
historical standards, and UBS recorded substantial losses on fixed income trading positions, particularly in
2008 and to a lesser extent in 2009. Although UBS has significantly reduced its risk exposures starting in
2008, in part through transfers in 2008 and 2009 to a fund controlled by the SNB, UBS continues to hold
substantial legacy risk positions, the value of which was reduced significantly by the financial crisis. In many
cases these risk positions continue to be illiquid and have not recovered much of their lost value. In the
fourth quarter of 2008 and the first quarter of 2009, certain of these positions were reclassified for
accounting purposes from fair value to amortized cost; these assets are subject to possible impairment due
to changes in market interest rates and other factors.

UBS has announced and begun to carry out plans to reduce drastically the risk-weighted assets associated
with the legacy risk positions, but the continued illiquidity and complexity of many of these legacy risk
positions could make it difficult to sell or otherwise liquidate these exposures. At the same time, UBS's
strategy rests heavily on its ability to reduce sharply the risk-weighted assets associated with these
exposures in order to meet its future capital targets and requirements without incurring unacceptable
losses.

UBS holds positions related to real estate in various countries, including a very substantial Swiss mortgage
portfolio, and UBS could suffer losses on these positions. In addition, UBS is exposed to risk in its prime
brokerage, reverse repo and Lombard lending activities, as the value or liquidity of the assets against which
UBS provides financing may decline rapidly.”



2a) In the section entitled "Deutsche Ubersetzung der Zusammenfassung des Basisprospekts
des Programms" the sub-section entitled “C. Zusammenfassung der Beschreibung der
UBS AG”, in relation to the Base Prospectuses, as listed introductory on pages 1 to 2, as
supplemented from time to time, shall be replaced in its entirety by the following

wording:
C. Zusammenfassung der "Beschreibung der UBS AG"
Uberblick

Die UBS (UBS AG ebenso die "Emittentin" oder die "Gesellschaft" und zusammen mit ihren
Tochtergesellschaften "UBS Gruppe", "Gruppe" oder "UBS") bringt ihr 150-jahriges Erbe ein, um
weltweit Privat-, Firmen- und institutionelle Kunden sowie Schweizer Kleinkunden zu dienen. Die Strategie
der UBS konzentriert sich auf ihr herausragendes globales Wealth-Management-Geschaft und ihre
Universalbank in der Schweiz. Diese Geschéafte, zusammen mit einer kundenfokussierten Investmentbank
und einem starken, breit abgestiitzten globalen Asset-Management-Geschaft werden es UBS erlauben,
weiteres Wachstum anzustreben und ihr herausragendes Wealth-Management-Geschaft auszuweiten. Mit
Hauptsitz in ZUrich und Basel, Schweiz, besitzt UBS Geschaftsstellen in mehr als 50 Landern, einschliesslich
allen grossen Finanzmetropolen.

Am 31. Dezember 2011 betrug die Basel 2.5-Kernkapitalquote (Tier1)? der UBS 15,9%, das verwaltete
Vermdgen lag bei CHF 2.167 Mrd., das den UBS-Aktiondren zurechenbare Eigenkapital betrug
CHF 53.447 Mio. und die Marktkapitalisierung betrug CHF 42.843 Mio.*

Ausgewabhlte konsolidierte Finanzdaten

UBS hat die nachstehenden ausgewdhlten konsolidierten Finanzdaten dem Geschéftsbericht fir das
Geschaftsjahr 2011 entnommen, der die gepruften konsolidierten Finanzangaben fir das am 31. Dezember
2011 endende Geschaftsjahr enthélt (einschliesslich der Vergleichszahlen zum 31. Dezember 2010 und
2009). Die konsolidierten Finanzangaben der UBS AG wurden nach den vom International Accounting
Standards Board (IASB) herausgegebenen International Financial Reporting Standards (IFRS) erstellt und in
Schweizer Franken (CHF) aufgestellt.

Fur das Jahr endend am oder per

Mio. CHF (Ausnahmen sind angegeben) 31.12.11 31.12.10 31.12.09

geprtift (Ausnahmen sind angegeben)

UBS-Konzern

Geschéftsertrag 27.788 31.994 22.601

Geschéaftsaufwand 22.439 24.539 25.162

Ergebnis aus fortzufiihrenden Geschéaftsbereichen vor

Steuern 5.350 7.455 (2.561)

3 Seit dem 31. Dezember 2011 fallt die Kommunikation der Kennzahlen zur Kapitalbewirtschaftung von UBS unter das
Uberarbeitete Basel II-Rahmenwerk hinsichtlich des Marktrisikos, bekannt als Basel 2.5. Die Basel 2.5 Kernkapitalquote (Tier 1) gibt
das Verhaltnis von nach Basel 2.5 anrechenbarem Tier 1 Kernkapital zu den risikogewichteten Aktiven Basel 2.5 wieder. Das nach
Basel 2.5 anrechenbare Tier 1 Kernkapital kann ausgehend vom nach IFRS ermittelten den Aktionadren zustehenden Eigenkapital
errechnet werden, zu dem eigene Aktien zu Anschaffungskosten sowie Eigenkapital, das als Verpflichtung zum Kauf eigener
Aktien eingestuft wird, hinzugerechnet werden, das um bestimmte Positionen bereinigt wird und von dem dann bestimmte
weitere Positionen abgezogen werden. Die wesentlichen BereinigungsgroBen fir Kapitalzwecke sind unrealisierte
Gewinne/Verluste aus Cash Flow Hedges sowie Gewinne/Verluste aus dem eigenen Kreditrisiko betreffend zum Marktwert
ausgewiesene Verbindlichkeiten. Die wesentlichen AbzugsgréBen sind Abzige fir eigene Aktien, Goodwill und immaterielle
Vermdgenswerte sowie Positionen aus gewissen Verbriefungstransaktionen.

4 Mitarbeiter auf Vollzeitbasis.
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Den UBS-Aktionaren zurechenbares Konzernergebnis 4.159 7.534 (2.736)
Verwassertes Ergebnis pro Aktie (CHF) 1,08 1,96 (0,75)
Kennzahlen zur Leistungsmessung, Bilanz- und Kapitalbewirtschaftung

Performance

Eigenkapitalrendite (ROE) (%)’ 8,5*% 16,7* (7,8)*
Risikogewichtete Gesamtkapitalrentabilitat, Basel II, brutto

(%) 13,7* 15,5* 9,9*
Gesamtkapitalrentabilitat, brutto (%)? 2,1% 2,3*% 1,5%
Wachstum

Wachstum des Ergebnisses (%)* (44.8)* N/A* N/A*
Nettoneugelder (Mrd. CHF)> 42,4 (14,3) (147,3)
Effizienz

Verhaltnis von Geschaftsaufwand / Geschaftsertrag (%)® 80,5* 76,5* 103,0*
Kapitalkraft

BIZ-Kernkapitalquote (Tier 1), Basel 2.5 (%) 8 15,9*

BlZ-Kernkapitalquote (Tier 1), Basel Il (%)”-8 19,6* 17,8*% 15,4*
FINMA Leverage Ratio (%)° 5,4* 4,4% 3,9*
Bilanz- und Kapitalbewirtschaftung

Total Aktiven 1.419.162 1.317.247 1.340.538
Den UBS-Aktionaren zurechenbares Eigenkapital 53.447 46.820 41.013
B‘uchwert‘ des derj UBS-Aktiondren  zurechenbaren e 12 35% 11.65*
Eigenkapitals pro Aktie (CHF) ! ! '
Buchwert des den UBS-Aktiondren zurechenbaren

Eigenkapitals  abzuglich  Goodwill ~ und  anderer 11,68* 9,76* 8,52*
immaterieller Vermodgenswerte pro Aktie (CHF)

BIZ-Gesamtkapitalquote (Tier 1 und 2), Basel 2.5 (%)’ 17,2%

BIZ-Gesamtkapitalquote (Tier 1 und 2), Basel Il (%)’ 21,6* 20,4* 19,8*
BlZ-Risikogewichtete Aktiven, Basel 2.57 240.962*

BIZ-Risikogewichtete Aktiven, Basel II” 198.494* 198.875* 206.525*
BlZ-Kernkapital (Tier 1), Basel 2.57 38.370
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BlZ-Kernkapital (Tier 1), Basel II” 38.980 35.323 31.798

Zusatzliche Informationen

Verwaltete Vermogen (Mrd. CHF) 2.167 2.152 2.233
Personalbestand (auf Vollzeitbasis) 64.820* 64.617* 65.233*
Borsenkapitalisierung 42.843* 58.803* 57.108*
*ungepruft

1 Das den UBS-Aktionaren zurechenbare Konzernergebnis seit Jahresbeginn (gegebenenfalls annualisiert) / Das den UBS-
Aktionaren zurechenbare durchschnittliche Eigenkapital (seit Jahresbeginn). 2 Geschéaftsertrag vor Wertberichtigungen fir
Kreditrisiken seit Jahresbeginn (gegebenenfalls annualisiert) / Durchschnittliche risikogewichtete Aktiven (seit Jahresbeginn).
3 Geschaftsertrag vor Wertberichtigungen fur Kreditrisiken seit Jahresbeginn (gegebenenfalls annualisiert) / Total
durchschnittliche Aktiven (seit Jahresbeginn). 4 Verdnderung des aktuellen den UBS-Aktiondren zurechenbaren
Konzernergebnisses aus fortzufuhrenden Geschaftsbereichen gegentber einer Vergleichsperiode / Das den UBS-Aktiondren
zurechenbare Konzernergebnis aus fortzufihrenden Geschaftsbereichen in einer Vergleichsperiode. Besitzt keine
Aussagekraft und wird nicht ausgewiesen, falls fiir die laufende Periode oder die Vergleichsperiode ein Verlust verzeichnet
wird. 5 Zufluss verwalteter Vermdgen von neuen und bestehenden Kunden, abzlglich der verwalteten Vermogen, die
bestehende Kunden und Kunden, welche die Beziehung zu UBS auflésen, abziehen. Ohne Zins- und Dividendenertrage. ¢
Geschéftsaufwand / Geschéftsertrag vor Wertberichtigungen fur Kreditrisiken. 7 Die Zahlen zur Kapitalbewirtschaftung zum
31. Dezember 2011 werden in Einklang mit den Basel-2.5-Richtlinien offengelegt. Vergleichswerte unter den neuen
Richtlinien sind fur den 31. Dezember 2010 und den 31. Dezember 2009 nicht verfligbar. Daher werden die
Vergleichsinformationen gemdss Basel-ll-Richtlinien offengelegt. & BIZ-Kernkapital / Risikogewichtete Aktiven geméss BIZ. ?
FINMA-Kernkapital / Durchschnitt der adjustierten Bilanzsumme gemass der Eidgendssischen Finanzmarktaufsicht (FINMA).

Unternehmensinformationen

Der rechtliche und kommerzielle Name des Unternehmens lautet UBS AG. Die Bank wurde am
28. Februar 1978 unter dem Namen SBC AG fir eine unbegrenzte Dauer gegrindet und am gleichen Tag
im Handelsregister des Kantons Basel-Stadt eingetragen. Am 8. Dezember 1997 dnderte die Bank ihren
Namen in UBS AG. In seiner heutigen Form entstand das Unternehmen am 29. Juni 1998 durch die Fusion
der 1862 gegrindeten Schweizerischen Bankgesellschaft und des 1872 gegriindeten Schweizerischen
Bankvereins. UBS AG ist in den Handelsregistern des Kantons Zirich und des Kantons Basel-Stadt
eingetragen. Die Handelsregisternummer lautet CH-270.3.004.646-4.

UBS AG hat ihren Sitz in der Schweiz, wo sie als Aktiengesellschaft nach schweizerischem Aktienrecht und
den schweizerischen bankengesetzlichen Bestimmungen eingetragen ist. Als AG hat UBS Namenaktien an
Investoren ausgegeben.

GemaB Artikel 2 der Statuten der UBS AG ("Statuten") ist der Zweck der UBS AG der Betrieb einer Bank.
lhr  Geschaftskreis umfasst alle Arten von Bank-, Finanz-, Beratungs-, Dienstleistungs- und
Handelsgeschaften im In- und Ausland.

Die Aktien der UBS AG sind an der SIX Swiss Exchange sowie an der Borse in New York kotiert.

Die Adressen und Telefonnummern der beiden Satzungs- und Verwaltungssitze der UBS AG lauten:
Bahnhofstrasse 45, CH-8001 Zurich, Schweiz, Telefon +41 44 234 1111, und Aeschenvorstadt 1, CH-4051
Basel, Schweiz, Telefon +41 61 288 5050.

Organisationsstrukturen der Emittentin

Die UBS AG ist das Stammhaus des UBS-Konzerns. Die Konzernstruktur von UBS hat zum Ziel, die
Geschaftstatigkeiten des Unternehmens innerhalb eines effizienten rechtlichen, steuerlichen,
regulatorischen und finanziellen Rahmens zu unterstitzen. Weder die einzelnen Unternehmensbereiche
von UBS noch das Corporate Center sind rechtlich unabhangige Einheiten, stattdessen wickeln sie ihre
Geschafte primar tber die in- und ausldndischen Niederlassungen des Stammbhauses ab.
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In Féllen, in denen das Agieren Uber das Stammhaus aufgrund lokaler Rechtsvorschriften, steuerrechtlicher
oder regulatorischer Bestimmungen oder neu erworbener Gesellschaften unmdglich oder ineffizient ist,
wird die Geschaftstatigkeit vor Ort von rechtlich eigenstandigen Konzerngesellschaften Gbernommen.

Trendinformation
(Ausblick wie im vierten Quartalsbericht 2011 von UBS dargestellt, und am 7. Februar 2012 publiziert)

Wie schon im vierten Quartal 2011 durften sich die anhaltenden Bedenken betreffend Staatsverschuldung
in der Eurozone, das europdische Bankensystem und das Haushaltsdefizit der USA sowie die fortbestehende
Unsicherheit Gber die generelle kinftige Entwicklung der Weltwirtschaft auch im ersten Quartal 2012
negativ auf das Ausmass der Kundenaktivitat auswirken. Bei solchen Verhaltnissen ware es unwahr-
scheinlich, dass in Bezug auf die herrschenden Marktbedingungen eine nachhaltige und deutliche Erholung
einsetzt, womit Ertragswachstum, Nettozinsmargen und Nettoneugelder potenziell unter Druck kdmen. Vor
diesem Hintergrund wird ein Anstieg der Kundenaktivitdt und Handelsvolumen, wie er sich im ersten
Quartal Ublicherweise beobachten ldsst, mdglicherweise nicht im gewohnten Umfang stattfinden. Dies
wirde die Gesamtergebnisse fur das Folgequartal belasten, insbesondere in der Investment Bank. UBS geht
jedoch davon aus, dass ihre Asset-Gathering-Einheiten insgesamt weiterhin NettoneugeldzuflUsse
generieren werden, weil die Kunden ihre Bemthungen anerkennen und ihr auch weiterhin ihr Vermogen
anvertrauen werden. UBS ist Uberzeugt, dass sich in den kommenden Quartalen weitere Chancen bieten
werden, um ihre Position als eine der weltweit bestkapitalisierten Banken zu starken. Ausserdem wird sich
UBS weiterhin auf die Reduktion der risikogewichteten Aktiven gemass Basel Il und den Ausbau ihrer
Kapitalquoten konzentrieren. Fir die Zukunft des Unternehmens ist UBS nach wie vor hochst zuversichtlich.

Verwaltungs-, Management-, und Aufsichtsorgane der Emittentin

UBS AG unterliegt den relevanten rechtlichen und regulatorischen Corporate-Governance-Anforderungen
in der Schweiz und kommt diesen nach. Ausserdem hat UBS AG aufgrund ihrer Kotierung an der New York
Stock Exchange (NYSE) als auslandisches Unternehmen alle relevanten Corporate-Governance-
Kotierungsstandards einzuhalten, die fir auslandische kotierte Unternehmen gelten.

UBS AG verfigt Uber zwei streng getrennte FlUhrungsgremien, wie dies von der schweizerischen
Bankengesetzgebung vorgeschrieben ist. Diese Struktur schafft gegenseitige Kontrolle («Checks and
Balances») und macht den Verwaltungsrat unabhdngig vom Tagesgeschaft des Unternehmens, fur das die
Konzernleitung die Verantwortung tragt unter der Fihrung des Group Chief Executive Officer (,Group
CEQO"). Die Aufsicht und Kontrolle der operativen Unternehmensfihrung liegt beim Verwaltungsrat.
Niemand kann Mitglied beider Gremien sein.

Samtliche Verantwortlichkeiten und Befugnisse der beiden Gremien sind in den Statuten sowie im
Organisationsreglement der UBS AG mit seinen Anhangen geregelt.

Abschlusspriifer

Am 28. April 2011 wurde die Ernst & Young AG, Aeschengraben 9, 4002 Basel, Schweiz, auf der
Generalversammlung der UBS AG als Abschlusspriferin  der Emittentin und der UBS Gruppe in
Ubereinstimmung mit den gesellschaftsrechtlichen und bankengesetzlichen Vorgaben fir den Zeitraum
eines weiteren Jahres wiedergewahlt. Ernst & Young AG, Basel, ist Mitglied der Treuhand-Kammer der
Schweiz mit Sitz in ZUrich, Schweiz.”
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2b) In the section entitled "Deutsche Ubersetzung der Zusammenfassung des Basisprospekts
des Programms" the sub-section entitled “C. Zusammenfassung der Risikofaktoren, II.
Risikofaktoren in Bezug auf die Emittentin”, in relation to the Base Prospectuses, as listed
introductory on pages 1 to 2, as supplemented from time to time, shall be replaced in its
entirety, except for the chapter headed *“Potentielle Interessenkonflikte”, by the
following wording:

LAls globales Finanzdienstleistungsunternehmen wird die Geschaftstatigkeit der UBS AG von den
herrschenden Marktverhéltnissen beeinflusst. Verschiedene Risikofaktoren kénnen die effektive Umsetzung
der Geschéftsstrategien und direkt die Ertrdge beeintrachtigen. Dementsprechend waren und sind die
Ertrdge und das Ergebnis der UBS AG Schwankungen unterworfen. Die Ertrags- und Gewinnzahlen far
einen bestimmten Zeitraum liefern daher keinen Hinweis auf nachhaltige Resultate, konnen sich von einem
Jahr zum andern andern und die Erreichung der strategischen Ziele der UBS AG beeinflussen.

Allgemeines Insolvenzrisiko

Jeder Glaubiger tragt allgemein das Risiko, dass sich die finanzielle Situation der Emittentin verschlechtern
kdnnte. Die Wertpapiere begrinden unmittelbare, unbesicherte und nicht nachrangige Verbindlichkeiten
der Emittentin, die - auch im Fall der Insolvenz der Emittentin - untereinander und mit allen sonstigen
gegenwadrtigen und kinftigen unbesicherten und nicht nachrangigen Verbindlichkeiten der Emittentin
gleichrangig sind, ausgenommen solche Verbindlichkeiten, denen aufgrund zwingender gesetzlicher
Vorschriften Vorrang zukommt. Die durch die Wertpapiere begriindeten Verbindlichkeiten der Emittentin
sind nicht durch ein System von Einlagensicherungen oder eine Entschadigungseinrichtung geschitzt. Im
Falle der Insolvenz der Emittentin kénnte es folglich sein, dass die Gldubiger einen Totalverlust ihrer
Investition in die Wertpapier erleiden.

Auswirkung einer Herabstufung des Ratings der Emittentin

Die allgemeine Einschatzung der Kreditwirdigkeit der Emittentin kann moglicherweise den Wert der
Wertpapiere beeinflussen. Diese Einschdtzung hangt im Allgemeinen von Ratings ab, die der Emittentin
oder mit ihr verbundenen Unternehmen von Rating-Agenturen wie Standard & Poor’s Inc (“Standard &
Poor’s"), Fitch Ratings (“Fitch™) und Moody's Investor Service Inc. (“Moody’s").

UBS halt Legacy- und andere Risikopositionen, die von den Bedingungen an den Finanzmarkten
negativ beeinflusst werden koénnten; Legacy-Risikopositionen kdonnten schwierig zu liquidieren
sein

Die Finanzkrise, die 2007 einsetzte, hat UBS wie auch andere Finanzmarktteilnehmer schwer getroffen. Die
Finanzmarkte haben seit Ausbruch der Krise historisch gesehen extrem hohe Verluste erlitten, und UBS
verzeichnete insbesondere 2008 und in geringerem AusmaB auch 2009 betrachtliche Verluste auf
Positionen im Fixed-Income-Handel. Obwohl UBS ihre Risikopositionen ab 2008 deutlich abgebaut hat —
teilweise durch Ubertragungen bestimmter Positionen 2008 und 2009 an eine von der SNB kontrollierte
Zweckgesellschaft — halt UBS nach wie vor betrachtliche Legacy-Risikopositionen, deren Wert durch die
Finanzkrise stark beeintrachtigt wurde. In vielen Fallen sind diese Positionen nach wie vor illiquide und
haben nicht viel der erlittenen WerteinbuBen aufgeholt. Im vierten Quartal 2008 und im ersten Quartal
2009 wurden gewisse dieser Positionen fiir Rechnungslegungszwecke reklassifiziert, von zum Fair Value auf
zu amortisierten Anschaffungskosten bewertete Forderungen und Ausleihungen; diese Vermogenswerte
sind Gegenstand maoglicher Wertberichtigungen aufgrund von Anderungen der Marktzinssatze und
anderen Faktoren.

UBS hat Plane angekiindigt und mit deren Umsetzung begonnen, die zum Ziel haben, die risikogewichteten
Aktiven der UBS im Zusammenhang mit den Legacy-Risikopositionen sehr stark abzubauen. Die anhaltende
llliquiditat und Komplexitat viele dieser Legacy-Risikopositionen kénnte es schwierig machen, diese
Engagements zu verkaufen oder anderweitig zu liquidieren. Gleichzeitig ist die Strategie der UBS stark
davon abhangig, ob UBS in der Lage ist, die risikogewichteten Aktiven im Zusammenhang mit diesen
Engagements in groBem Umfang zu reduzieren, ohne dabei inakzeptable Verluste einzufahren, um die
kdnftigen Kapitalziele der UBS zu erreichen.

UBS halt Positionen in Verbindung mit Immobilien in verschiedenen Ldndern, darunter ein duBerst
umfangreiches Portfolio von Schweizer Hypotheken. Auf diesen Positionen kénnte UBS Verluste erleiden.
AuBerdem ist UBS in ihrem Prime-Brokerage-, Reverse-Repo- und Lombardkreditgeschaft Risiken
ausgesetzt, da der Wert oder die Liquiditdt von zur Finanzierung hinterlegten Vermdgenswerten rasch
abnehmen kann.”
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3) In the section entitled "Risk Factors" the sub-section entitled “Il. Risk Factors Relating to
the Issuer”, in relation to the Base Prospectuses, as listed introductory on pages 1 to 2, as
supplemented from time to time, shall be replaced in its entirety, except for the chapter
headed “Potential conflicts of interest”, by the following wording:

“As a global financial services provider, the business activities of UBS are affected by the prevailing market
situation. Different risk factors can impair the company’s ability to implement business strategies and may
have a direct, negative impact on earnings. Accordingly, UBS AG's revenues and earnings are and have
been subject to fluctuations. The revenues and earnings figures from a specific period, thus, are not
evidence of sustainable results. They can change from one year to the next and affect UBS AG's ability to
achieve its strategic objectives.

General insolvency risk

Each investor bears the general risk that the financial situation of the Issuer could deteriorate. The Notes
constitute immediate, unsecured and unsubordinated obligations of the Issuer, which, in particular in the
case of insolvency of the Issuer, rank pari passu with each other and all other current and future unsecured
and unsubordinated obligations of the Issuer, with the exception of those that have priority due to
mandatory statutory provisions. The obligations of the Issuer created by the Notes are not secured by a
system of deposit guarantees or a compensation scheme. In case of an insolvency of the Issuer, Noteholders
may, consequently, suffer a total loss of their investment in the Notes.

Effect of downgrading of the Issuer’s rating

The general assessment of the Issuer’s creditworthiness may affect the value of the Notes. This assessment
generally depends on the ratings assigned to the Issuer or its affiliated companies by rating agencies such
as Standard & Poor’s, Fitch and Moody’s. As a result, any downgrading of the Issuer’s rating by a rating
agency may have a negative impact on the value of the Notes.

Regulatory changes may adversely affect UBS's business and ability to execute its strategic plans
Fundamental changes in the laws and regulations affecting financial institutions could have a material and
adverse effect on UBS'’s business. In the wake of the recent financial crisis, and in light of the current
instability in global financial markets, regulators and legislators have proposed, adopted, or are actively
considering, a wide range of changes to these laws and regulations. The measures are generally designed
to address the perceived causes of the crisis and to limit the systemic risks posed by major financial
institutions. These measures include the following:

—significantly higher regulatory capital requirements;

— changes in the definition and calculation of regulatory capital, including the capital treatment of certain
capital instruments issued by UBS and other banks;

— changes in the calculation of risk-weighted assets (RWA);
— new or significantly enhanced liquidity requirements;

— requirements to maintain liquidity and capital in multiple jurisdictions where activities are conducted and
booked;

— limitations on principal trading and other activities;

— new licensing, registration and compliance regimes;

— limitations on risk concentrations and maximum levels of risk;

— taxes and government levies that would effectively limit balance sheet growth;

— a variety of measures constraining, taxing or imposing additional requirements relating to compensation;

— requirements to adopt structural and other changes designed to reduce systemic risk and to make major
financial institutions easier to wind down or disassemble.
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A number of measures have been adopted and will be implemented in the next several years; some are
subject to legislative action or to further rulemaking by regulatory authorities before final implementation.
As a result, there is a high level of uncertainty regarding a number of the measures referred to above,
including the timing of their implementation.

Notwithstanding attempts by regulators to coordinate their efforts, the proposals differ by jurisdiction and
therefore enhanced regulation may be imposed in a manner that makes it more difficult to manage a global
institution. The absence of a coordinated approach is also likely to disadvantage certain banks, such as UBS,
as they attempt to compete with less strictly regulated financial institutions and unregulated non-bank
competitors.

In September 2011, the Swiss parliament adopted the “too-big-to-fail” law to address the issues posed by
large banks. The law became effective on 1 March 2012. Accordingly, Swiss regulatory change efforts are
generally proceeding more quickly than those in other major jurisdictions, and the Swiss Financial Market
Supervisory Authority (FINMA), the Swiss National Bank (SNB) and the Swiss Federal Council are
implementing requirements that are significantly more onerous and restrictive for major Swiss banks, such
as UBS, than those adopted, proposed or publicly espoused by regulatory authorities in other major global
banking centers.

The Swiss Federal Department of Finance has consulted on proposed changes to the banking ordinance and
capital adequacy ordinance. These ordinances, when final, could in effect result in higher capital adequacy
requirements than the 19% of RWA that has been publicly discussed. In particular, de facto higher capital
requirements (to be fulfilled at the level of the Group and the parent holding systemically relevant
functions) may be the result of the leverage ratio if implemented as currently proposed, or of the planned
early implementation in Switzerland of the anticyclical buffer requirement recommended by the Basel
Committee on Banking Supervision. In addition, the Swiss Government's proposed changes to the risk
weighting of residential mortgages would significantly increase the capital requirements for our Swiss
mortgage book.

The new ordinances will, among other things, contain provisions regarding emergency plans for systemically
important functions, recovery and resolution planning and intervention measures that may be triggered
when certain capital thresholds are breached. Those intervention levels may be set at higher capital levels
than under current law, and may depend upon the capital structure and type of buffer capital the bank will
have to issue to meet the specific Swiss requirements (6% to cover systemic risk in addition to the 13% to
be required due to the combination of Basel lll and the "Swiss finish"). The Swiss Federal Council will have
to present the revised ordinances to the Swiss parliament for approval; the ordinances are expected to
come into force on 1 January 2013.

If UBS is not able to demonstrate that its systemically relevant functions in Switzerland can be maintained
even in case of a threatened insolvency, FINMA may impose more onerous requirements on it. Although the
actions that FINMA may take in such circumstances are not yet defined, UBS could be required directly or
indirectly, for example, to alter its legal structure (e.g., separate lines of business into dedicated entities,
possibly with limitations on intra-group funding and guarantees), or in some manner to reduce business risk
levels.

Regulatory changes in other locations in which UBS operates may subject it to requirements to move
activities from UBS AG branches into subsidiaries, which in turn creates operational, risk control, capital and
tax inefficiencies, as well as higher local capital requirements and potentially client and counterparty
concerns about the credit quality of the subsidiary. Such changes could also negatively impact UBS’s
funding model and severely limit its booking flexibility. For example, UBS has significant operations in the
UK and use London as a global booking center for many types of products. The UK Independent
Commission on Banking (ICB) has recommended structural and non-structural reform of the banking sector
to promote financial stability and competition. Key measures proposed include the ring-fencing of retail
activities in the UK, additional common equity tier 1 capital requirements of up to 3% of RWA for retail
banks, and the issuance of debt subject to "bail-in" provisions. Such measures could have a material effect
on UBS’s businesses located or booked in the UK, although the applicability and implications of such
changes to offices and subsidiaries of foreign banks are not yet entirely clear. Already, UBS is being required
by regulatory authorities to increase the capitalization of its UK bank subsidiary, UBS Limited, and expect to
be required to change its booking practices to reduce or even eliminate its utilization of UBS AG London
branch as a global booking center for the Investment Bank.

The adoption of the Dodd-Frank Act in the US will also affect a number of UBS's activities as well as those
of other banks. The implementation of the Volcker Rule as of July 2012, for example, is one reason for
UBS’s announced decision to exit equities proprietary trading business segments within the Investment
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Bank. For other trading activity, UBS will be required to implement a compliance regime, including the
calculation of detailed metrics for each trading book, and may be required to implement a compliance plan
globally. Depending on the nature of the final rules, as well as the manner in which they are implemented,
the Volcker Rule could have a substantial impact on market liquidity and the economics of market-making
activities. The Volcker Rule broadly limits investments and other transactional activities between banks and
covered funds. The proposed implementing regulations both expand the scope of covered funds and
provide only a very limited exclusion for activities of UBS outside the US. If adopted as proposed, the
regulations could limit certain of our activities in relation to funds, particularly outside the US.

Because many of the regulations that must be adopted to implement the Dodd-Frank Act have not yet
been finalized, the effect on business booked or conducted by UBS in whole or in part outside the US
cannot yet be determined fully.

In addition, in 2009 the G20 countries committed to move all standardized over-the-counter (OTC)
derivative contracts on exchange and clear them through central counterparties by the end of 2012. This
commitment is being implemented through the Dodd-Frank Act in the US and corresponding legislation in
the European Union and other jurisdictions, and will have a significant impact on UBS's OTC derivatives
business, primarily in the Investment Bank. For example, most OTC derivatives trading will move toward a
central clearing model, increasing transparency through trading on exchanges or swap execution facilities.
Although UBS is preparing for these thematic market changes, they are likely to reduce the revenue
potential of certain lines of business for market participants generally, and UBS may be adversely affected.

In connection with the rules being adopted on swaps and derivative markets in the US as part of the Dodd-
Frank Act, UBS AG could be required to register as a swap dealer in the US during 2012. The new
regulations will impose substantial new requirements on registered swap dealers, but no guidance has been
issued yet on their application to the activities of swap dealers outside the US. The potential extra-territorial
application of the new rules could create a significant operational and compliance burden and potential for
duplicative and conflicting regulation.

UBS is currently required to produce recovery and resolution plans in the US, UK and Switzerland.
Resolution plans may increase the pressure for structural change if UBS’s analysis identifies impediments
that are not acceptable to regulators. Such structural changes may negatively impact UBS's ability to benefit
from synergies between business units.

The planned and potential regulatory and legislative developments in Switzerland and in other jurisdictions
in which UBS has operations may have a material adverse effect on its ability to execute its strategic plans,
on the profitability or viability of certain business lines globally or in particular locations, and in some cases
on its ability to compete with other financial institutions. They are likely to be costly to implement and could
also have a negative impact on UBS's legal structure or business model. Finally, the uncertainty related to
legislative and regulatory changes may have a negative impact on UBS’s relationships with clients and its
success in attracting client business.

Due to recent changes in Swiss regulatory requirements, and due to liquidity requirements imposed by
certain jurisdictions in which UBS operates, UBS has been required to maintain substantially higher levels of
liquidity overall than had been its usual practice in the past. Like increased capital requirements, higher
liquidity requirements make certain lines of business, particularly in the Investment Bank, less attractive and
may reduce UBS’s overall abili